By JACK CHILDS
Staff Writer

Gov. Bob Scott disclosed
Thursday that the state now
has the financial means at
its disposal to purchase Bald
Head Island but is blocked
from immediate negotiations
| ‘with its owner by an option
held on the property by a
group of would-be
developers.

Scott told a specially-called
| news conference here that The
; Conservancy, a

private, non-profit organiza-
! tion based in Washington, has
" agreed to purchase the dis-
i puted, sub-tropical island on
& the Southeastern North Carol-
ina coast and hold it in trust
for the state for three years.

This .would give the state
time to raise funds to buy
the island, either through
private gifts, an appropriation
8 Dy the 1971 General Assembly

| or a combination of the two,
; Scott sai -

“Tn  effect, he said, The
[Nature  Conservancy ~ has
agreed to come up with $5.5
million — the sales price put
on the 12,000-acre, uninhabited

[ island by its present owner,
Frank Sherrill harlotte.
~‘We “are ready fo

negotiate,” said the governor.

“T have so informed Mr. Sher-
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If Owner Agrees to Sell

Governor Scott

However, he said, Sherrill
replied that he was not in
a position to negotiate with
the state “so long as the
Carolina Cape Fear Corp. had
the option on the island.”

The president of Carolina
Cape Fear, William R.
Henderson of High Point, im-
mediately responded to Scott’s
announcement with the com-
ment: “This will not affect
our plans at this point. We
have an option which has been
carefully developed by counsel

and we believe it is sufficient
for us to carry through our
plans.”
By implication, however,
Scott indicated he believes the
state holds the upper hand
in the conservation-develop-
ment battle for the semi-
tropical prize at the mouth
of the Cape Fear River near
Southport. , :
This is because Carolina
Cape Fear apparently is rac-
ing time while trying to raise
funds to purchase the island
through the sale of tracts of
land on the property at $25,000
each, and the state has moved
swiftly to raise doubts in the
minds of prospective tract-
buyers as to whether the firm
could ever go through with
its development plans.
~_Carolina Cape Fear says it
will develop the island into

a plush resort-recreation-
residential area at a total,
long-range cost of $288
million.

Ecologists and con-
servationists contend the

island should be maintained
in its natural, unspoiled state;
that development would be
disastrous to the coastal
ecolo,gy, particularly Bald
Head’s huge breeding grounds
for vital, valuable marine life.
The governor gradually has
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